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The Objectives of Public Finance Administration 

-To use fiscal tools (Fiscal Policy) to achieve the 
nation's core economic and social goals

-To learn how to collect the taxation and how to 
expense the public expenditure



Monetary Policy
Adjusting interest rates

Adjusting cash reserves

Trading bonds



Monetary Policy

Monetary Policy

Objectives

Maintaining 
Economic Stability

Economic Growth

Different sets of tools 
and operational 

frameworks





Thailand’s Monetary Policy 
FrameworkFinal Objective

Monetary Policy Decision-making 
Process

Monetary Policy Instruments



Monetary Policy Instruments
Money Supply Control

o Reserve Requirement Ratio (RRR)

o Bank Rate

Open Market Operations (OMO)

Rediscount Rate, Bank Rate

Reserve Requirement Ratio (RRR)



Monetary Policy Instruments
Money Supply Control
o Open Market Operations (OMO)
o The Rediscount Rate - The interest rate 

charged by the central bank
o Bank Rate
o Reserve Requirement Ratio (RRR)



Monetary Policy Implementation

o Managing the exchange rate

o Inflation rate

o Objective to maintain economic stability



Monetary Policy Management Strategy
Focusing on maintaining exchange rate stability

Changing economic landscape

The inflation targeting system aims to maintain price 
stability by achieving a specific inflation target.



Monetary Policy Instruments

Expansionary Monetary Policy

Contractionary Monetary Policy

Boosting exports



Monetary Policy Frameworks

Exchange Rate Targeting

Fixed Exchange Rate System

Market Determined Exchange Rate



Fixed Exchange Rate System

The levels of development and 
economic structures

Equilibrium level
Changes in supply and demand

Factors

Factors



Fixed Exchange Rate System

Inflation Targeting 
Framework

o Interest rate 
forecasting. / 
Interest rate 
projectionso Inflation 

target (or 
target range)



Inflation Targeting Framework Conditions

Inflation 
Targeting 
Objective

oTo adjust monetary policy tools, such as interest rates

Inflation 
Targeting 
Objective

oThe central bank forecasts the inflation rate.

Inflation 
Targeting 
Objective

oInfrastructure



Monetary Policy Implementation in Thailand

Thailand pegged the Baht to a basket of 
currencies

The value of the Baht

Before the 1997 financial crisis: 1 USD = 25 THB
After the shift to a floating exchange rate in 1997: 1 USD = 48–50 
THB



Limitations of Inflation Targeting
oHigh public debt

Economic recession

o Inflation targeting faces operational 
challengesInconsistency with supply-

side shocks



Monetary 
Policy

The Monetary Policy 
Committee (MPC)

Inflation 
Forecasting 

Expansionary monetary 
policy by cutting interest 

rates to stimulate growth.

Rrisk 
Management



Do you have any questions?
Thank you
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