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How can the government get revenue?

Could you discuss the role of taxation in modern economics and the 
various methods governments use to secure funding?"



Taxes
Direct taxes

The taxpayer bears the entire tax burden 
and cannot shift it to others.

Personal Income Tax

Corporate Income Tax

Indirect taxes

VAT

Excise tax from liquor manufacturers



Benefits from direct taxes and indirect taxes

Using taxation as a tool for income 
redistribution

Direct taxes are more effective tools for 
income redistribution than indirect taxes. 
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Examples of Direct Taxes
o Personal Income Tax

o Corporate Income Tax

o Social Security Tax (Social 

Security Contributions)

o Inheritance Tax

o Gift Tax

o Property Tax (Wealth Tax)
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Examples of Indirect Taxes
o Export Duty / Export Tax

o Import Duty / Import Tax

o Excise Tax

o Business Tax

o License Fees

o Retail Sales Tax

o Stamp Duties

o State Enterprise Profits

o Value Added Tax (VAT) 

o Consumption Tax



Income is generally recognized based 
on these key principles

The increase in the total value of an 
individual's assets

Personal Income Tax



Income according to the Revenue Code

The collection of personal income tax

The Revenue Code

Taxable Income 



Regulations concerning Personal Income 
Tax

-Types of Taxable Income 
-This is referred to "Taxable Assessable 
Income"



Regulations concerning Personal Income Tax
-Revenue Code Amendment Act
-Emergency Decree Amending the Revenue Code
-Announcement of the National Executive Council 
Revolutionary Council Announcement
-Royal Decree
-Ministerial Regulation







Regulations concerning Personal Income Tax
According to the Revenue Code of 1938, there were six types of taxes:















Personal Income Tax Rates

• Payment of tax at the prescribed rates 

• Tax payment of not less than 0.5% of the total 
assessable income

• Payment of income tax on interest and certain types of 
capital gains

• Tax exemption if the tax liability is less than 5 Baht



Personal Income Tax Rates under the Revenue Code



Current Personal Income Tax (PIT) Payments
Net Income 
Bracket (THB) Tax Rate Max Tax in 

Bracket Cumulative Tax

0 - 150,000 Exempt Exempt 0

150,001 - 300,000 5% 7,500 7,500

300,001 -
500,000 10% 20,000 27,500

500,001 - 750,000 15% 37,500 65,000

750,001 -
1,000,000 20% 50,000 115,000

1,000,001 -
2,000,000 25% 250,000 365,000

2,000,001 -
5,000,000 30% 900,000 1,265,000

5,000,001 and 
above 35% Unlimited Unlimited







A Summary of Corporate Net Profit
Calculation of Net 

Taxable Profit

Deductible Expenses under the 

Law

3. Section 65 Bis: Deductible Expenses

4. Section 65 Ter: Non-deductible Expenses

Tax Rate Structure 
5. 30% of Net 

Profit

1. Income derived directly from 

business operations

2. Income arising by reason of 

the business
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